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Boeing Wins Lucrative Huey Replacement
Competition

The U.S. Air Force has awarded a long-awaited $375 million firm-fixed-price
contract to Boeing for up to 84 helicopters to guard U.S. nuclear missile sites
and transport VIPs around the nation’s capital, taking over the job from the
aging Bell UH-1N.This is the first installment of $2.38 billion the service will
spend on the effort. The Air Force’s original cost estimate was $4 billion for the
program. The first delivery is anticipated for fiscal 2021.

“Strong competition drove down costs for the program, resulting in $1.7 billion
in savings to the taxpayer,” Air Force Secretary Heather Wilson says. Inside This Issue
. . Boeing Helicopter Win
The contract was slated to be awarded in June but was delayed because Sikor-
sky filed a pre-award bid protest with the U.S. Government Accountability
Office (GAQ) over the service’s data requirements for the UH-1N Huey replace- GE Gas Turbine Technology
ment. In May, GAO dismissed Sikorsky’s protest. paris Global Steel Forum
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Forget the F-35: This Is the Plane the Air Force Desperately Needs

Last week, the KC-46 Pegasus aerial refueling aircraft passed
one of its two final milestones prior to entering service with
the U.S. Air Force. The Federal Aviation Administration
(FAA) granted the platform a supplemental type certificate.
The KC-46 had previously received the FAA’s amended type
certificate which addressed its basic airworthiness and perfor-
mance. This second certificate addresses the aircraft’s refuel-
ing and mission avionics systems. While the Pegasus still must
be granted its military type certificate, which covers special-
ized military functions and systems, all testing required for
this certificate has been accomplished.

Now nothing stands in the way of the KC-46 entering service. This is a rather remarkable achievement for a
program that only began in 2011 and which even late last year was struggling to resolve problems with parts
of its refueling system. The Air Force is now scheduled to receive its first production tanker this month with
the remaining 17 aircraft required under the original contract to be delivered no later than April 2019.

The KC-46 is primarily intended to replace the aging KC-135 Stratotanker. The KC-46 will be a substantial im-
provement over the KC-135 regarding the amount of fuel it can deliver and its cargo capacity. Equally im-
portant, the maintenance costs associated with the KC-135 are becoming prohibitive. One reason the Air
Force began pursuit of a new tanker at the turn of the millennium is that it could see the writing on the wall
concerning the costs of maintaining the KC-135 fleet. Since 2001, with the expansion of global air operations
as part of the war on terror, the tanker fleet has been employed more intensively than had been anticipated
with a resulting increase in wear and tear on the aircraft and a sharp rise in maintenance costs.

The challenge posed by sustainment costs is the primary reason why the Air Force plans to begin its recapital-
ization of the tanker fleet by retiring its 58 KC-10 Extenders, even though this aircraft is newer and more ca-
pable than the KC-135. While the KC-10s continue to perform well, the higher total cost of ownership associ-
ated with the relatively small size of this fleet dictated the Air Force’s decision to retire them.

With its expanded operational envelope, fuel capacity and ability to service multiple aircraft simultaneously,
the KC-46 will multiply the operational effectiveness of Air Force, Navy and Marine Corps assets. In addition,
the KC-46 will be able to provide critical refueling support to allied nations in Europe, the Middle East and
East Asia.

The KC-46 is entering service in the nick of time. In an era in which great power competition has re-emerged
as the primary focus of U.S. national security planning, the demands on air mobility assets overall, but refuel-
ing tankers, in particular, are certain to increase. The current head of U.S. Transportation Command, General
Darren McDew, testified recently before Congress that the current operating tempo for the tanker fleet re-
quires a fleet of 1,000 aircraft. Source: Dan Goure, The National Interest

Advance Power Selects GE’s Industry Leading HA Gas Turbine
Technology for South Field Energy in Wellsville, Ohio

e  Project will utilize GE’s record-setting 7HA gas turbine technology manufactured and tested in Greenville, SC

e  HA gas turbine technology will help produce the equivalent electricity needed to power approximately one million
homes upon project completion in 2021

e  South Field Energy to create 1,000 local construction jobs during its peak period
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Excess Capacity Front and Center at Paris Global Steel Forum

Overcapacity was the word of the day at the Global Forum on Steel Ex-
cess Capacity last week. The forum, which took place Sept. 20 in Paris,
brought together the world’s biggest steel-producing nations.

“The global challenge of overcapacity has strained trade relations and
the global trade architecture to its breaking point,” E.U. Trade Commis-
sioner Cecilia Malmstréom said. “Progress in this Forum at this sensitive
time demonstrates that multilateral cooperation is not only possible,
but that it is actually the best tool to tackle global challenges. Putting
this agreed package in place is something that the European Union will
now follow closely. Our workforce and our industry depend on these commitments being carried out.”

Vice-President for Jobs, Growth, Investment and Competitiveness Jyrki Katainen added: “This sends a clear message:
we will not repeat the costly mistakes of the past, and must tackle excess capacity and its root causes to avoid dire so-
cial, economic, trade and political consequences in the future. This will protect growth and jobs in an efficient, sustain-
able EU steel industry. A lot of work lies ahead though and all members of the Global Forum will have to continue im-
plementing their commitments resolutely and report to G20 Leaders.”

The Paris meeting built on last year’s meeting in Berlin, during which members agreed to embark on a package of re-
forms to address global steel overcapacity. According to the European Commission statement, the members will assess
subsides contributing to overcapacity by the end of the year and “identify further reductions to be taken” in 2019.

In other steel news, the European Commission statement refers to the U.S.’s Section 232 tariffs, which impact steel and
aluminum, calling them “unjustified.” While a select few countries have negotiated exemptions and quotas with re-
spect to the tariffs, the EU remains subject to the tariffs.

“The Commission has acted among others through trade defense, imposing antidumping and anti-subsidy duties, to
shield the EU’s steel industry from the effects of unfair trade,” the release stated. “The EU currently has an unprece-
dented number of trade defense measures in place targeting unfair imports of steel products, with a total of 53 anti-
dumping and anti-subsidy measures. The EU has also activated all legal and political tools at its disposal to fight unjusti-
fied US 232 measures.” Source: Fouad Egbaria, Metal Minor Photo Gui Yong Nian, Adobv Stock

UTC, Rockwell Collins Near Tie Up Following Safran Deal

United Technologies Corp. (UTC) is still hoping to close on its $30 billion acquisition of Rockwell Collins by month’s end
now that it has found a buyer for an overlapping actuators business, UTC CEO Greg Hayes told analysts on September
14. Speaking during an annual Morgan Stanley conference, Hayes conceded that the Rockwell Collins acquisition pro-
cess has taken ‘a little longer’ than anticipated and that ‘there is still a little work to do.” He pointed to a problem with
one of the business divestitures as part of the hold-up.

“It’s just taken us longer to find a buyer for one of the businesses that Rockwell has,” he said, adding “That’s behind us

now,” noting the announcement that came out earlier this month that Safran had signed an agreement to acquire
Rockwell Collins’s actuators, pilot controls, and special products business. Continued on page 4
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