
 
U.S. Added 263,000 Jobs in April; 
Unemployment Rate at 3.6% —The 
economy produced another strong 
month of growth, and the jobless rate 
fell to the lowest level of the recovery.  
Analysts had expected a gain of 
190,000 jobs, according to Bloomberg. 
 

The unemployment rate was 3.6%, the 
lowest in half a century. The rate was 
3.8% in March. 
 

Payrolls have now risen for 104 
quarters in a row, and the economy has 
created more than 20 million jobs since 
the Great Recession ended in 2009. 
Average hourly earnings rose by 0.2%, 
which follows an increase of 0.1% in 
March. Over the last 12 months, 
earnings have risen by a healthy 3.2%, a 
hair’s breadth from the best level of 
the recovery.  Full Story  
Source:  NYTimes, 05.03.19 

Fed Holds Interest Rates Steady as 
Economy Grows at ‘Solid Rate’ and 
Inflation Stays Low—The Federal 
Reserve left unchanged a key U.S. 
interest rate that influences the cost of 
borrowing for mortgages and all sorts 
of consumer and business loans, noting 
a recent decline in inflation even as the 
economy continues to grow “at a solid 
rate.” 
 

In a unanimous vote, the Fed kept its 
benchmark interest rate in a range of 
2.25% to 2.5%. Senior officials sounded 
more upbeat about the economy after 
a slow start in early 2019 and pointed 
to a recent decline in inflation as 
reasons to stand pat. 
 

The government said last week GDP 
rose a surprisingly robust 3.2% in the 
first quarter.  Full Story   
Source: MarketWatch, 05.01.19 

U.S. Economy Posts Strong First 
Quarter, But Consumer Spending 
Slows—The U.S. economy grew at a 
much better than expected rate in the 
first quarter, the Commerce 
Department reported April 26. The top-
line number is a pleasant surprise in a 
quarter marked by a government 
shutdown, severe weather, Boeing's 
troubles with the 737 Max, fears of an 
escalating trade war and the gradual 
fading of fiscal stimulus from tax 
cuts.  But digging into the details of the 
report reveals that weakness remains 
in the American economy. The Bureau 
of Economic Analysis reported that 
gross domestic product grew at an 
annual rate of 3.2%, substantially above 
the projected 2.1%, buoyed by stronger 
state and local government spending, 
lower imports and business inventories.  
Full Story Source: CNN, 04.26.19 

Shipping data offers the latest signs of reprieve for global 
trade as the U.S. and China inch toward an agreement and the 
world’s No. 2 economy stabilizes. Singapore and Hong Kong 
port figures rebounded in March, while Los Angeles cargo—
the most volatile member of Bloomberg’s trade dashboard—
notched a rare above-average reading. That said, the overall 
picture remains downbeat compared to when the dashboard 
launched last year, with gauges across shipping, sentiment and 
exports still largely in fragile territory. Nine of the 10 gauges 
tracked by Bloomberg to assess the health of global trade are 
below their average midpoint, including one below its long-run 
normal range. 
 

With distortions caused by China’s Lunar New Year holidays 
starting to wash through, upcoming readings will be closely 
watched to determine whether the bounce in ports numbers 
is a blip or the start of a more meaningful recovery. We’ve 
selected measures across shipping, sentiment and export 
volumes to watch for signs of stress amid the tensions. For the 
clearest indication, we measured how far each gauge is from 
historic norms. 
 

In addition to the 10 primary gauges, four price indicators 
provide another valuable glimpse into the global trade 

landscape, albeit sometimes in reverse: an increase in prices 
can be a sign of trouble, while above-normal scores bode well 
in the other categories. Higher tariffs are probably to blame 
for an unfavorable increase in Chinese electronics prices, while 
stable demand may be helping the other price indicators stay 
in normal range.   

Shipping 

Full Story Source: Bloomberg, 04.23.19 

Global Trade Tracker Shows Ports Start to See Brighter Days 
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In the week ending on April 27, 2019, domestic raw steel production 
was 1,895,000 net tons while the capability utilization rate was 81.4%. 
Production was 1,780,000 net tons in the week ending April 27, 2018 
while the capability utilization then was 76.0%. The current week 
production represents a 6.5% increase from the same period in the 
previous year. Production for the week ending April 27, 2019 is down 
0.4% from the previous week ending April 20, 2019 when production 
was 1,903,000 net tons and the rate of capability utilization was 81.8%. 
 

Adjusted year-to-date production through April 27, 2019 was 
31,849,000 net tons, at a capability utilization rate of 81.9%. That is up 
6.8% from the 29,814,000 net tons during the same period last year, 
when the capability utilization rate was 76.4%. 
 

Steel Capability Utilization is a domestic report based on estimates from 
companies representing approximately 90% of the Industry’s Raw Steel 
Capability as compiled by the American Iron and Steel Institute.    
Source: AISI, 04.27.19 

The ABI score for March was 47.8, down from 50.3 in February. 
Indicators of work in the pipeline, including inquiries into new projects 
and the value of new design contracts remained positive. “Though 
billings haven’t contracted in a while, it is important to note that it does 
follow on the heels of a particularly tough late winter period for much of 
the country,” said AIA Chief Economist Kermit Baker, PhD, Hon. AIA. 
“Many indicators of future work at firms still remain positive, although 
the pace of growth of design contracts has slowed in recent months.“ 
 

The Architecture Billings Index (ABI) is a diffusion index derived from the 
monthly Work-on-the-Boards survey, conducted by the AIA Economics & 
Market Research Group. The ABI serves as a leading economic indicator 
that leads nonresidential construction activity by approximately 9-12 
months. An index score of 50 represents no change in firm billings from 
the previous month, a score above 50 indicates an increase in firm 
billings from the previous month, and a score below 50 indicates a 
decline in firm billings from the previous month.   
Source: American Institute for Architects, 04.17.19 

Purchasing Managers Index® 

The April PMI® registered 52.8%, a decrease of 2.5 percentage points from 
the March reading of 55.3%. The New Orders Index registered 51.7%, a 
decrease of 5.7 percentage points from the March reading of 57.4%. The 
Production Index registered 52.3%, a 3.5 percentage point decrease 
compared to the March reading of 55.8%. The Employment Index 
registered 52.4%, a decrease of 5.1 percentage points from the March 
reading of 57.5%. The Supplier Deliveries Index registered 54.6%, a 0.4 
percentage point increase from the March reading of 54.2%. The 
Inventories Index registered 52.9%, an increase of 1.1 percentage points 
from the March reading of 51.8%. The Prices Index registered 50%, a 4.3 
percentage point decrease from the March reading of 54.3%. 
 

Of the 18 manufacturing industries, 13 reported growth in April, in the 
following order: Textile Mills; Electrical Equipment, Appliances & 
Components; Miscellaneous Manufacturing; Printing & Related Support Activities; Chemical Products; Nonmetallic Mineral Products; Plastics & 
Rubber Products; Machinery; Furniture & Related Products; Food, Beverage & Tobacco Products; Computer & Electronic Products; Paper Products; 
and Fabricated Metal Products. The five industries reporting contraction in April are: Apparel, Leather & Allied Products; Primary Metals; Wood 
Products; Petroleum & Coal Products; and Transportation Equipment.  Source: Institute for Supply Management, 05.01.19 
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Democratic congressional leaders say 
President Trump has agreed to a $2 
trillion infrastructure plan. But—and it's 
a big but—there was no agreement on 
how to pay for such a wide-ranging and 
expensive proposal. The leaders say 
they're waiting for Trump to outline his 
ideas for that in three weeks. Emerging 
from a White House meeting that lasted 
some 90 minutes, House Speaker Nancy 
Pelosi, D-Calif., said they were "very 
excited about the conversation that we 
had." Senate Minority Leader Chuck 
Schumer, D-N.Y. called it "very 
constructive," adding that it is clear that 
Democratic leaders and the president 
"want to get something done on 
infrastructure in a big and bold way." 
 
White House press secretary Sarah 
Sanders also struck a positive tone in her 
statement after the meeting, calling it 
"excellent and productive."  "The U.S. 
has not come even close to properly 
investing in infrastructure for many 
years ... We have to invest in this 
country's future and bring our 
infrastructure to a level better than it has 
ever been before," the statement said. 

Schumer said the proposed package 
would include funds to repair roads and 
bridges, along with water projects and "a 
big emphasis" on broadband and the 
power grid, so "we can bring clean 
energy from one end of the country to 
the other." The Democratic leaders say 
the onus is on the president to come up 
with a way to pay for the improvements. 

"Certainly in the Senate, if we don't have 
[Trump] on board, it will be very had to 
get the Senate to go along," Schumer 
said. 
 
Schumer said the group would meet 
again in three weeks to get the 
president's funding ideas.  Full Story  
Source: NPR, 04.30.19  

Trump and Democrats Agree on $2 Trillion For Infrastructure, But Not On How To Pay 

Earlier this month, the National Association of Manufacturers 
released a new paper by its Chief Economist Chad Moutray that 
provides a detailed and comprehensive breakdown of the 
manufacturing labor market and the trouble the industry has 
had finding workers. 
 
Moutray argues manufacturers face a true workforce crisis that 
will have painful consequences for the U.S. economy and its 
employees. Specifically, Moutray says, “Manufacturers’ inability 
to find skilled workers could ultimately cost the economy more 
than $2.5 trillion in output over the next decade.” He also 
estimates skills shortages could reduce earnings up to 11% 
annually. 
 
Regarding the metals industry, Moutray found: 
 

• Fabricated metal product manufacturers added 32,600 jobs 
between February 2018 and February 2019 – the third most  
 

of any manufacturing sector – while primary metal 
manufacturers added 5,600 jobs. 

 

• Together these two industries made up 3.5% of the total 
jobs open in the manufacturing sector 2018. Transportation 
equipment, chemicals, computer and electronic products, 
and machinery faced the largest jobs gaps. 

 

• The most in demand jobs in the primary metals sector are 
repair, forklift operation, scheduling, welding, machinery, 
personal protective equipment (PPE), sales, industrial 
engineering industry expertise, customer service, and 
predictive/preventative maintenance. 

 

• The most in demand jobs in the fabricated metals sector are 
scheduling, repair, machining, sales, computer numerical 
control (CNC), customer service, budgeting, project 
management, machinery, and quality assurance and 
control.  Source: MSCI, 04.29.19 

A Deeper Look at the Manufacturing and Metals Job Gap 
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The World Steel Association expects 
global steel demand growth to stabilize 
over the long-term at a compound 
annual growth rate of around 1%, now 
that Chinese steel demand has peaked, 
worldsteel Director General Edwin 
Basson said April 18. "Overall we see 
positive growth, shifting more to 
developing nations," Basson told 
reporters in London. "Structurally steel is 
a very robust market ... we don't see 
much to shift it from [current demand 
levels of] 1.7 billion mt/year," he said. 
Slow and steady growth will bring overall 
steel usage levels up to around 2 billion 
mt by 2040, Basson predicted. 
 
Earlier in the week, worldsteel's short-
range outlook forecast steel demand 
growth of 1.3% this year to 1.735 billion 
mt of finished steel, a markedly slower 
pace than last year's 2.1% growth in real 
terms, led by China. The Brussels-based 
association forecasts global steel 
demand growth slowing further to 1% in 
2020, when a 1% decline is foreseen in 
Chinese demand. "Steel demand in 
China has peaked ... [this means] no 
more rapid growth but sideways," 

Basson said. However, production of 
steel in China is still growing: its crude 
steel output in March reached 80.33 
million mt, up 10.0% on year, the 
country's National Bureau of Statistics 
reported, and is expected to rise further 
in April, partly due to the end of winter 
output cuts and improved end-user 
demand. But government stimulus levels 
that may be heightened this year are 
expected to dissipate next. "We will see 
a long flat peak in China," Basson said. 
 
Recent production growth may lift 
China's crude steel output for this year 
to around 949 million mt, from 929 
million mt in 2018, according to Basson, 
remembering that some 60 million mt of 
Chinese capacity has recently been 
included in official figures, coming "from 
the dark into the light" with enhanced 
regulation of the country's steel sector, 
involving displacement of unregulated 
induction furnace capacity. Chinese 
finished products demand is seen at a 
peak of 860 million mt, Basson said. The 
gap between production and demand 
levels means that China will remain an 
exporter, but with relatively more 

stability than in the past, selling some 60 
million mt to 80 million mt of steel 
products abroad this year, he said. While 
"very fast" growth in steel demand is 
seen in India -- more than 7% in both 
2019 and 2020 according to worldsteel's 
forecast -- "India is not strong enough to 
lift the markets," Basson said. "The 
difference will come when Africa enters 
the debate, but this won't be for the 
next few years," he said. 
 
Rising protectionism in the steel industry 
globally is likely to lead to greater 
regionalization in steel trade and usage, 
Basson said. 
 
The problem of steel sector overcapacity 
is being tackled by efforts including by 
the G20 Global Forum on Excess 
Capacity and by Chinese cutting 
programs and restructuring, Basson said. 
Over the past three years overcapacity 
has fallen from around 760 million mt to 
recent estimates of 540 million mt, he 
said.  Source: SPGlobal, 04.18.19 

Long-term Global Steel Demand Growth to be 1%; China has Peaked: Worldsteel’s Basson 
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The improvement in equipment orders signals manufacturers 
are seeing stable demand, which should contribute to a still-
solid pace of economic growth in the first quarter. Orders 
placed with U.S. factories for business equipment rose by the 
most in eight months in March as a broader measure also saw 
surprising strength, signs corporate investment is regaining its 
footing despite trade war uncertainty. A proxy for business 
investment—non-military capital goods orders excluding 
aircraft—rose 1.3% after the prior month was revised to a gain 
from a loss, according to Commerce Department figures April 
25 that topped all estimates in Bloomberg’s survey. The broader 
measure of bookings for all durable goods, or items meant to 
last at least three years, rose 2.7%, the most in seven months 
and more than projected. 
 
The improvement in equipment orders signals manufacturers 
are seeing stable demand, which should contribute to a still-
solid pace of economic growth in the first quarter. At the same 
time, companies must contend with larger inventories heading 

into the second quarter, a factor expected to boost gross 
domestic product in the short-term but weigh on it later. The 
boost in the broader orders gauge was led by demand for both 
civilian and military aircraft, along with the biggest gain for 
communications equipment since 2015. Separate data showed 
Boeing Co.’s aircraft orders rebounded in March. Some figures 
used to calculate gross domestic product were mixed: 
Shipments of non-military capital goods excluding aircraft fell 
0.2%, missing forecasts for a gain, after an upwardly revised 
0.2% rise the prior month. 
 
Orders and shipments for primary metals both fell 0.2%. The 
Commerce Department figures showed the three-month 
annualized gain for business-equipment shipments was 4.2% 
while orders rose 2.1% after a decline in February, indicating an 
upswing of momentum. Excluding transportation-equipment 
demand, which is often volatile, durables orders rose 0.4% 
following two straight declines. Defense capital-goods orders 
rose 7.4%.  Source: IndustryWeek, 04.25.19 

Durable Goods Bookings Advance by Most in 7 Months 
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China’s Economic Growth Steady Amid Tariff Fight with U.S. 

China’s economic growth held steady in the latest quarter despite 
a tariff war with Washington as Beijing’s efforts to reverse a 
slowdown started to gain traction. The world’s second-largest 
economy expanded by 6.4% over a year before in the three 
months ending in March, the government reported. That 
matched the previous quarter for the weakest growth since 2009. 
“This confirms that China’s economic growth is bottoming out and 
this momentum is likely to continue,” said Tai Hui of JP Morgan 
Asset Management in a report. A revival in Chinese growth and 
demand for imports could help to shore up weakening global 
economic activity. China is the biggest export customer for its 
Asian neighbors and a top market for autos, mobile phones and 
other consumer goods, food and industrial technology. 
 
Communist leaders stepped up government spending last year 
and told banks to lend more after economic activity weakened, 
raising the risk of politically dangerous job losses. Beijing’s 
decision to reverse course temporarily on a campaign to rein in 
rising debt “is starting to yield results,” Hui said. Consumer 
spending, factory activity and investment all accelerated in March 
from the previous month, the National Bureau of Statistics 
reported. The economy showed “growing positive factors,” a 
bureau statement said. Forecasters expect Chinese growth to 
recover this year. They had predicted a revival last year but 
pushed back that time line after President Donald Trump hiked 
tariffs on Chinese imports over complaints about Beijing’s 
technology ambitions. 
 
The fight between the two biggest global economies has 
disrupted trade in goods from soybeans to medical equipment, 
battering exporters on both sides and rattling financial markets. 
The two governments say settlement talks are making progress, 
but penalties on billions of dollars of each other’s goods are still in 
place. At a news conference to release an annual report on the 
state of U.S.-China trade relations, the chairman of the American 
Chamber of Commerce in China, Timothy Stratford, said trust 

between the sides had “reached a low point.” However, Stratford 
said the ongoing trade talks were the “most extensive, and the 
most valiant effort of the two governments to reach agreement 
that we’ve seen in at least two decades.” “So it seems that the 
only choice that is attractive is that the two sides have a deal that 
is a really good deal and that holds together,” Stratford said. 
Meeting deadlines is less important that “making sure that the 
final deal is a really good deal that will hold together,” he said. 
 
China’s Communist leaders also are promising to make the state-
dominated economy more productive by giving entrepreneurs 
and foreign companies a bigger role in autos, finance and other 
industries. China’s top economic official, Premier Li Keqiang, 
reduced the 2019 annual growth target of 6 to 6.5% in March 
after last year’s rate fell to a three-decade low of 6.6%.Li warned 
of “rising difficulties” in the global economy and said the ruling 
Communist Party plans to step up deficit spending this year to 
shore up growth. The stimulus measures have temporarily set 
back official plans to reduce reliance on debt and investment to 
support growth. Also in March, exports rebounded from a 
contraction the previous month, rising 14.2% over a year earlier. 
Still, exports are up only 1.4% so far this year, while imports 
shrank 4.8% in a sign of weak Chinese domestic demand. Auto 
sales fell 6.9% in March from a year ago, declining for a ninth 
month. But that was an improvement over the 17.5% contraction 
in January and February. Investment in construction will support 
growth but “the outlook is cloudier for the rest of China’s 
economy” due to weak auto sales and a global manufacturing 
slowdown, Bill Adams of PNC Financial Services Group said in a 
report. He said full-year growth is likely to be just 6.2%. 
 
Economists warn that even if Washington and Beijing announce a 
trade settlement in the next few weeks or months, it is unlikely to 
resolve all the irritants that have bedeviled relations for decades. 
The two governments agreed Dec. 1 to postpone further 
penalties while they negotiate, but punitive charges already 
imposed on billions of dollars of goods stayed in place. Even if 
they make peace, the experience of other countries suggests it 
can take four to five years for punitive duties to “dissipate fully,” 
Jamie Thompson of Capital Economics said in a report last week. 
Chinese leaders warned previously any economic recovery will be 
“L-shaped,” meaning once the downturn bottoms out, growth will 
stay low. 
 
Credit growth accelerated in March, suggesting companies are 
stepping up investment and production. Total profit for China’s 
national-level state-owned banks, oil producers, phone carriers 
and other companies rose 13.1% over a year ago in the first 
quarter. Revenue rose 6.3% and investment rose 9.7%.   
Source: The Washington Post, 04.17.19 In this April 10, 2019, photo, a worker transfers an aluminum product at a 

factory in Nanning in south China's Guangxi Zhuang Autonomous Region.  
(Chinatopix via AP) 



INSIGHT 

Special Section: Trade News 

USMCA Kaput Unless 232 Lifted: Trade Experts 

The U.S.-Mexico-Canada Agreement (USMCA) is dead unless 
President Donald Trump's administration removes Section 232 
tariffs—and the threat of quotas—from steel imported from U.S. 
neighbors, two trade experts said. And if there is one thing 
worse than keeping steel and aluminum tariffs on Canada and 
Mexico, it would be placing tariffs on imported cars and car 
parts, too, they said. No one is going to pass the USMCA until 
the tariffs on Canada and Mexico are lifted. It’s just a 
prerequisite,” said William C. Lane, executive director of Trade 
for America (TFA), a coalition that supports updating the North 
American Free Trade Agreement (Nafta). Lane made his 
comments at Steel-Con, an annual steel supply chain conference 
held in Houston and organized by the American Institute for 
International Steel (AIIS). 
 
USMCA is the trade pact with which the Trump administration 
wants to replace Nafta. It was signed by the leaders of all three 
countries in November but requires approval from each 
country’s legislature to go into effect.  
 
The Trump administration implemented Section 232 tariffs - 25% 
in the case of steel - and quotas in March 2018. It slapped 
Canada, Mexico and the European Union with 25% tariffs last 
June. Replacing those tariffs with quotas - the preference of U.S. 
Trade Representative Robert Lighthizer - would probably be a 
deal breaker for Canada and Mexico, said Lane, who also worked 
at heavy-equipment maker Caterpillar for 40 years. Canada in 
particular takes offense at the notion that its imports are a 
threat to U.S. national security given that Canadian soldiers have 
fought alongside their U.S. counterparts in Afghanistan, he 
noted. The tariffs have also hurt relations with close overseas 
allies such as Germany and England. “It’s going to take a long 
time to heal” those relations, Lane said. And the collateral 
damage could be far more widespread should Trump extend 
Section 232 tariffs to automobiles and automobile parts. The 
president wants automotive tariffs of 25% on German cars in 
particular and perhaps on Japanese vehicles as well, he said. And 
a tariff on German cars would amount to a tariff on all European 
vehicles because Germany is part of the EU, and the EU would 
retaliate in kind against U.S. companies. “You will see real 
disruptions going on throughout the whole economy - the auto 
industry is that important,” Lane said. 
 
Caught in the crossfire have been U.S. steel consumers, whose 
products are less competitive than those made overseas with 
cheaper material, Paul Nathanson, senior partner at law firm 
Bracewell LLP and director of strategic communications for the 
Coalition of American Metal Manufacturers and Users, said at 
Steel-Con. “We’re an island of high steel prices,” Nathanson said. 
And that’s true even though U.S. steel prices have returned to 

pre-tariff levels. But global prices have fallen in tandem with U.S. 
prices over the last 12 months. The U.S. price remains 39.5% 
above the Southern European HRC price of $473.90 per ton and 
38.1% above the Chinese HRC export price of $478.71 per ton, 
according to Fastmarkets figures. Many members of 
Nathanson’s coalition - metal formers, contractors and 
equipment manufacturers - have recorded solid activity during 
the past year thanks to a strong economy. Most also buy 
domestic steel. “When you talk to our guys… they say, ‘Yeah, we 
are doing really well. But we should be doing much better,” he 
said, noting that some registered record revenue but paltry 
profits because of a tariff-related margin squeeze. And some 
have started to lose orders to competitors abroad. 
 
Bipartisan opposition to Section 232 is building, Nathanson said. 
Nancy Pelosi, the speaker of the U.S. House of Representatives 
and a California Democrat, and Pat Toomey, a Republican 
senator from Pennsylvania, are on opposite sides of most issues 
but are united against Section 232. “USMCA is not going to be 
passed unless something is done with the steel tariffs,” 
Nathanson said. And quotas aren't a solution. "The Canadians 
have told us that they are not going to agree to quotas. For the 
most part, the Mexicans are saying the same thing,” he said, 
adding that his members consider quotas to be “far worse” than 
tariffs.  
 
If there is one Trump trade policy with even less support in 
Washington than the Section 232 measures on imported steel 
and aluminum, it is extending those measures to foreign 
automobiles and auto parts, Nathanson said. Putting tariffs on 
passenger vehicles and vehicle parts would impact almost every 
congressional district. “There is nobody in Washington 
advocating for auto tariffs. But one guy in the White House… is 
enamored with them,” he said. Trump’s infatuation with tariffs - 
and global reaction to them - is doing little to help farmers 
grappling with flooding in the U.S. Midwest and fishermen who 
have lost lobster markets abroad because of retaliatory 
measures. Republicans, however, are unlikely to be vocal in 
opposition to a president who is overwhelmingly popular with 
the party's base. “There are very few profiles in courage when it 
comes to members of Congress,” Nathanson said. The Office of 
the U.S. Trade Representative did not respond to a request for 
comment. A Commerce Department spokesperson referred 
questions about Section 232 to the White House, which did not 
respond to a request for comment. "POTUS is the one who 
implements 232 tariffs, so this would be his call," the Commerce 
spokesperson said in an email to Fastmarkets AMM.   
Source: AMM.com, 04.26.19 
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ITC Says USMCA Will Boost North American Trade, But Will the Deal be Ratified? 

The U.S. International Trade Commission released its analysis of 
the expected impact the U.S. Mexico Canada Agreement 
(USMCA) would have on the U.S. economy. The commission 
predicts the trade deal will expand U.S. gross domestic product 
by 0.35% and add 176,000 jobs, including 28,000 in the 
automobile sector. The commission said the deal also would likely 
have a positive impact on U.S. trade. U.S. exports to Canada and 
Mexico would increase by $19.1 billion (5.9%) and $14.2 billion 
(6.7%), respectively. U.S. imports from Canada and Mexico would 
increase by $19.1 billion (4.8%) and $12.4 billion (3.8%), 
respectively. 
 
The ITC explained, “The agreement would likely have a positive 
impact on all broad industry sectors within the U.S. economy” 
with manufacturing experiencing :the largest percentage gains in 
output, exports, wages, and employment …” Chapter three of the 
report discusses the impact the USMCA will have on the metals 
industry. 
 
As previously reported, approval of the USMCA in the U.S. 
Congress and Canadian Parliament might hinge on President 
Donald Trump’s willingness to repeal the Section 232 tariffs he 
imposed last year on Canadian and Mexican steel and aluminum 
products. According to a Politico report last week, a senior Trump 
administration official is optimistic that will happen. An unnamed 
adviser to the president said, “We’ve got to get to a situation 

where we have a sensible solution to this issue. I think we’re in 
active discussions to do so, and I think we’ll ultimately get there.” 
 
Meanwhile, while Canadian Minister of Foreign Affairs Chrystia 
Freeland said she and her colleagues are considering additional 
retaliatory tariffs on U.S. products, the CBC reported Canada’s 
Department of Finance “quietly” announced that it would exempt 
another $110 million in products from its list of retaliatory tariffs. 
The updated list of exempted products is available here.  
Source: NAM, 04.23.19 

A U.S.-China Trade Deal is ‘Possible’ by Next Friday, Sources Say 

The U.S. and China may announce a trade 
deal by Friday, May 10, sources tell CNBC. 
The world’s two largest economies have 
pushed for an agreement to end an 
ongoing trade dispute. While Washington 
and Beijing have repeatedly cited progress 
in the talks, some sticking points have 
prevented a final agreement.  
 
A U.S. delegation met with Chinese 
negotiators in Beijing on May 1 as the 
world’s two largest economies try to 
hammer out details of an agreement. 
Chinese Vice Premier Liu He will travel to 
Washington for talks next week.  
 
Washington and Beijing have pushed to 
resolve a trade dispute that led to a 
widening series of tariffs and raised fears 
about spiraling economic damage. While 
both sides have repeatedly touted progress 
in talks, disputes such as whether to 

immediately remove existing tariffs or keep 
them in place as an enforcement measure 
to stop practices such as intellectual 
property theft. President Donald Trump 
also wants China to buy more U.S. goods to 
reduce the trade deficit between the 
countries. 
 
On May 1, the White House said the latest 
talks moved Washington and Beijing closer 
to an agreement. In a statement, White 
House press secretary Sarah Huckabee 
Sanders said, “Discussions remain focused 
toward making substantial progress on 
important structural issues and rebalancing 
the U.S.-China trade relationship.” 
 
White House chief of staff Mick Mulvaney 
said April 30 that the U.S. should know 
“one way or the other in the next couple 
weeks” about how the trade talks will be 
resolved. 

The White House did not immediately 
comment on the possibility of a deal by 
May 10. 
 
Reports have suggested the Trump 
administration could yield on some 
provisions as part of the deal. In a final 
agreement, the U.S. could immediately 
remove a 10% duty on part of the $200 
billion in Chinese goods on which it levied 
tariffs, Politico reported May 1. 
 
Washington would keep a 25% tariff on 
$50 billion in goods until after the 
November 2020 election, according to the 
news outlet. 
 
Investors have watched the ongoing talks 
closely. A prolonged trade dispute would 
damage U.S. businesses and the global 
economy.  Source: CNBC, 05.01.19 

https://www.usitc.gov/publications/332/pub4889.pdf
https://www.politico.com/newsletters/morning-trade/2019/04/19/a-look-at-itcs-underwhelming-report-on-usmca-426809
https://www.cbc.ca/news/politics/retaliatory-tariffs-remissions-thursday-1.5103168
https://www.fin.gc.ca/access/tt-it/rcsa-rcmaa-eng.asp
https://www.fin.gc.ca/access/tt-it/rcsa-rcmaa-eng.asp

